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investments.

Unfortunately, uncertainty 

The current administration faces little to no 

Erratic, inconsistent and even sometimes 
condescending votes and decisions by 

Mexican constitutional 

What’s ahead for Mexico?
by Abel Francisco Mejía Cosenza
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international investments.

of the land. The current administration faces little to no 

Erratic, inconsistent and even sometimes condescending 

situation that currently exists in the country. 

economy have continued to generate an exodus of 

the disease.

a set of unresolved tax issues for international estate 

and issues out there and by no means is the list herein 

On the trend side, I believe there has been a clear transition 

timing of realization of accrued income, containment 

the same.  
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The U.S. trust is treated as a fully disregarded entity 

generally is not considered a tax resident in its country of 

and it is generally used as the vehicle that contains the 

assets as if said residents had sold the assets themselves.  

currency exchange gains.
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income generated by such entity on an immediate basis, but 

home country. 

regime clearly indicates that income generated through 

contributions and distributions into and out of the same.  

of the vehicle should not trigger a taxable transfer as said 

value of the asset transferred and its cost basis.  The relevant 

the same are distributed or not.  Another area of uncertainty 

earnings generally have not been subject to any tax and thus 

to be distributed so it can continue to maximize their tax 
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and sale of business units in Mexico. Similarly Abel advises Mexican business 

structures because the tax rules have become more stringent, 
but the truth of the matter is that such structures continue to 

Abel Francisco Mejía Cosenza
Partner, Sanchez Devanny
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