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Publication of the Update to the National Strategy for Transition to Promote the
Use of Cleaner Technologies and Fuels

On January 23, 2024, the Ministry of Energy ("SENER")
published in the Official Gazette of the Federation ("DOF")
the “Decree approving and publishing the update to the
Strategy for Transition to Promote the Use of Cleaner
Technologies and Fuels” (the “"Decree”). This is in
accordance with the provisions of the Energy Transition
Law, which empowers SENER to lead and coordinate the
country’s energy policy through planning instruments,
including a Transition Strategy to Promote the Use
of Cleaner Technologies and Fuels (the “Strategy”).

The Strategy is considered the guiding instrument for
the national long-term (30 year) and medium-term (15
year) energy policy through triennial updates. It must:
(i) establish the country’s goals for clean energy and
energy efficiency, (ii) diagnose the state of the national
energy industry, including social, safety, economic, and
environmental aspects, and (iii) propose solutions to
identified problems and achieve defined goals. This
is in line with international goals and commitments
on climate change.

The first version of the Strategy was published in
2016, and the second update took place in 2020. In
accordance with the triennial obligation to update the
Strategy, the Agreement was published in the Official
Gazette of the Federation on January 23, 2024.

In terms of environmental sustainability, the primary
goal of the Strategy is to promote the sustainable
use of Clean Energies and the electric industry in
the medium and long term. The Strategy aims to
set goals and a roadmap for their implementation,
promote the reduction of Greenhouse Gas ("GHG")
emissions originating from the Electric Industry, and
reduce, under economic viability criteria, dependence
on fossil fuels as the primary source of energy. This is
while maintaining the competitiveness of productive
sectors to reduce the impact of climate change, in

accordance with the levels and objectives established
in the General Law on Climate Change. These efforts
are part of national initiatives to meet the goals and
commitments of the 2030 Agenda and the Global
Compact.

The Agreement acknowledges that the implementation
and evaluation of public policies ensuring conducive
regulatory frameworks to achieve the goals are crucial,
a situation that has not been adequately addressed
by the current administration. It is also recognized
that it is essential to identify obstacles to the full and
complete development of clean energies to promote
energy generation from solar and/or wind sources. This
involves driving and regulating various technological
advancements, such as electrical energy storage,
smart grids, and alternative energy sources. In fact,
the Agreement states that there are currently various
obstacles to the full and complete development of
clean energies, including economic factors (technology
costs), technical factors (energy production efficiency),
regulatory factors (market and electrical dispatch, grid
connection), social factors (land use), and even other
environmental factors, such as changes in ecosystems
and biodiversity loss.

Likewise, the following action lines are recognized
regarding the country’s main activities to achieve the
proposed medium and long-term goals to transition to
a sustainable energy sector through energy savings
and efficient use:

1. Transportation:

e Implement new efficient vehicular technologies,
promoting the reduction of fuels and GHG emissions.

e Increase infrastructure projects to facilitate the
integration of various transportation modes in
cities and reduce the need for mobility.



2. Industry:

e Generate mechanisms for carbon capture and
sequestration concerning industrial activities that
generate GHGs.

e Promote Circular Economy in all industrial
sectors through new environmentally friendly
technologies, encouraging increased recycling
and waste utilization.

3. Buildings:

e Transition towards energy efficiency in buildings:
Apply thermosolar, reflective, and thermal envelope
technologies. Improve heating and cooling systems.

4. Municipal Public Services:

e Promote collaboration between municipalities and
municipal operating bodies to encourage best
practices in the design and operation of municipal
public services.

e Develop mechanisms to boost energy efficiency
and the use of renewable energies at the municipal
level.

5. Agroindustry:

e Strengthen financing programs for the adoption
of technology that improves energy efficiency and
reduces the environmental impact of equipment
and systems used in agroindustry.

In the realm of Clean Energies, the Agreement
establishes the following action lines:

e Promote bioenergy, wind, solar, geothermal and
hydro energy, and ocean energy.

e Establish programs and mechanisms for carbon
capture and storage, taxing major GHG generators.

e Promote and regulate energy storage, smart grid
development, and distributed generation.

¢ Finally, to meet Mexico’s international commitments
on climate change, the following targets are
proposed:

35% of total electricity generation
from clean energies.

39.9% of total electricity
generation from clean energies.

50% of total electricity generation
from clean energies.

In conclusion, the climate crisis represents one of the
greatest challenges humanity faces and will face in
the future. It is also a reality that regulatory progress
has been slow but constant. Therefore, the wave of
climate justice will gradually advance and permeate all

sectors and industries. It is better to act with knowledge
preventively rather than reactively, jeopardizing the
resilience of the business in adapting to the future.

This year marks the beginning of financial and business
opportunities for Mexico through the application of
sustainable criteria and strategies in the energy sector.
Reach out to us, and we can assist you in identifying
business opportunities in various sectors, as well as
adapting to the changes that will occur during this
stage of energy transition throughout the adaptability
period to the climate crisis.

Our team of specialists is available to address any
questions regarding the Decree and compliance with
applicable regulations.
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Sanchez Devanny is a leading Mexican law firm that provides full-service legal advice both to Mexican and

international clients.

We build enduring client relationships because we make every effort to understand our clients’ businesses and
expectations, to serve as an ally, and to provide complete, accessible and personalized advice.
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