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Trade Continuity Agreement between Mexico and the United Kingdom
of Great Britain and Northern Ireland.

On June 1st, 2021, various Agreements were published
in the Official Gazette of the Federation (hereinafter
“DOF") by the Secretariat of Finance and Public Credit
(hereinafter "SHCP"), the Secretariat of Relations
Foreign Affairs (hereinafter "SRE") and the Secretariat
of Economy (hereinafter “SE"), within the framework of
the “Trade Continuity Agreement between the United
Mexican States and the United Kingdom of Great
Britain and Northern Ireland”, whose entry into force
will be the same day of its publication.

As established in previous bulletins, the Trade Continuity
Agreement follows the withdrawal of the United Kingdom
and Northern Ireland from the European Union and
aims to preserve the preferential conditions for trade
within the framework of the Agreement signed between
Mexico and the European Union.

Therefore, a series of modifications were made to
various regulations for the entry into force of the
aforementioned Agreement, in order to harmonize said
instruments and provide legal certainty to the parties.

In this regard, the following amendments stand out:
e Promulgative Decree of the Trade Continuity

Agreement between the United Mexican States
and the United Kingdom of Great Britain and

Northern Ireland, made in Mexico City on
December 15, 2020.

o

»

»

»

This Decree establishes the main objective of
preserving the preferential conditions relating to
trade between the Parties that resulted from the
Global Agreement and to provide a platform for
further liberalization of trade between the Parties.

Within the provisions of the "Annex (Modifications
to the Incorporated Agreement)” the following
is highlighted:

Modifications to Annex 1 “Schedule of tariff
reduction of the United Kingdom” and Annex
IT “Schedule of tariff reduction of Mexico” are
contemplated.

Movement certificates EUR.1 issued after export
must be accompanied by one of the following
phrases: "EXPEDIDO A POSTERIORI” or "ISSUED
RETROSPECTIVELY”, while the duplicate issued
in this way must include onea of the following
expressions: "DUPLICADO"” or “"DUPLICATE".

The term “European Union” used in this Annex
does not cover Ceuta and Melilla.



e Promulgative Decree of the Agreement relating
to Article 12 of the Trade Continuity Agreement
between the United Mexican States and the
United Kingdom of Great Britain and Northern
Ireland.

¢ For the purposes of Article 12 (Entry into force
and provisional application) of the Agreement,
the Parties have agreed that:

» The provisions of the Agreement related
to preferential tariff treatment, with the
determination of the originating status of a
product and with the operations carried out
in, or in connection with, imports or exports of
originating products, will apply as of January
1st, 2021, and they will be applied in accordance
with the internal procedures of each country.

e Resolution that establishes the General Rules
relating to the application of the customs
provisions of the Trade Continuity Agreement
between the United Mexican States and the
United Kingdom of Great Britain and Northern
Ireland.

¢ The provisions regarding certification of origin,
EUR.1 certificates, invoice declaration, validity of
certification of origin, obligations of the importer
and exporter, verification procedures, prohibition
of return or exemption from import tariffs and
notes are detailed.

¢ Likewise, it is established that merchandise
from the United Kingdom that comply with the
provisions of Annex III of the Decision, of the
Continuity Agreement and of this Resolution, may
be imported applying preferential treatment, which
as of January 2021, would have been in transit
to national territory, in deposit with customs or
fiscal warehouse in national territory, provided
that within the twelve months following the
aforementioned date, their definitive importation
is made under the Declaration in the invoice or
the Certificate issued after exportation.

¢ The provisions contained in this Resolution will
be applicable to definitive imports made without
preferential treatment as of 01/01/2021, provided
that they comply with the established provisions.

e Sixth Resolution of modifications to the General
Rules of Foreign Trade for 2020.

¢ Various rules are amended to make mention of
the Trade Continuity Agreement between the
United Mexican States and the United Kingdom
of Great Britain and Northern Ireland. Among
them, the following stand out: The procedure for
the extraction of assets from the Strategic Fiscal

Area, benefits of companies that have the Registry
in the Business Certification Scheme in the form
of Authorized Economic Operator, payment of
tariffs on temporary import goods, deferral of the
payment of the General Import Tax to companies
with the IMMEX Program, payment of tariffs for
companies with the IMMEX Program in virtual
operations, invoicing in third countries when
preferential tariff treatment is applied, benefits
from the Registry in the Company Certification
Scheme in the VAT and IEPS modality, among
others.

e Agreement by which the Applicable Rate
of the General Import Tax for merchandise
originating in the United Kingdom of Great
Britain and Northern Ireland is disclosed.

¢ Goods subject to a preferential tariff and those
with exemption from import duties are indicated.

Finally, the following three Agreements were published
in which the export quota for the United Kingdom is
established:

e Agreement by which the export quota is
disclosed for the United Kingdom of Great
Britain and Northern Ireland in the period from
July 1 of one year to June 30 of the following
year, concentrated frozen orange juice with
a degree of concentration greater than 20 °
Brix, originating in the United Mexican States.

e Agreement by which the quotas to export
various products to the United Kingdom of
Great Britain and Northern Ireland, originating
in the United Mexican States, are disclosed.

e Agreement disclosing the quota and the
allocation mechanism for importing processed
tuna, except loins, originating in the United
Kingdom of Great Britain and Northern Ireland.

We are at your disposal for any further questions
or clarifications you may require in relation to this
document.

This newsletter was prepared by Turenna Ramirez-Ortiz
(tramirez@sanchezdevanny.com), Eduardo Sotelo-
Cauduro (esotelo@sanchezdevanny.com), Fernando
Josué Mancilla-Hinojosa (fmancilla@sanchezdevanny.
com), Brenda Guerrero-Barrios (brenda.guerrero@
sanchezdevanny.com), Alejandro Ferro-Fong (aferro@
sanchezdevanny.com), and Paloma Palma-Camacho
(paloma.palma@sanchezdevanny.com).
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Sanchez Devanny is a leading Mexican law firm that provides full-service legal advice both to Mexican and
international clients.

We build enduring client relationships because we make every effort to understand our clients’ businesses and
expectations, to serve as an ally, and to provide complete, accessible and personalized advice.
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Sanchez Devanny refers to Sanchez-Devanny Eseverri, S.C., a leading Mexican law firm that provides full-service legal advice both to Mexican and international clients.

This publication contains general information only and is just for informative purposes. Sanchez Devanny is not rendering legal advice or services by means of this publication. To obtain legal advice or services
and before making any decision or taking any action that may affect your business you should consult a qualified professional advisor.

Sanchez Devanny provides legal services in the areas of Corporate and M&A; Corporate and Project Finance; International Trade and Customs; Real Estate, Infrastructure and Hospitality; Tax; Labor, Social Security
and Immigration; Corporate Governance and Regulatory Compliance; Energy, Natural Resources and Environmental; Life Sciences; Intellectual Property, Entertainment and Sports Law; Litigation and Alternative
Dispute Resolution; Antitrust; Financial Institutions and Services; Private Wealth Management and Estate Planning and Data Privacy and Information Technology to both public and private clients, especially in the
automotive, retail, pharmaceutical, manufacturing, real estate and energy industries.
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