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Update on the recent labor subcontracting reform

On July 31, 2021, the Decree amending various transitory
provisions related to the subcontracting amendment
released on April 23, 2021, was published in the Official
Journal of the Federation ("DOF").

Such Decree establishes a delay of the entry into
force of several provisions until September 1, 2021,
related to compliance with several tax, labor and social
security obligations for labor subcontracting.

The Decree delayed the entry into force of the following
obligations:

1. Registration of individuals or companies that provide
specialized services before the Public Registry of
Companies that Provide Services and Specialized
Works ("REPSE”) with the Ministry of Labor and Social
Welfare ("STPS").

2. Companies operating under a subcontracting regime
will be able to transfer their employees via employer
substitution without the obligation to transfer assets
when transferring employees via employer substitution.

3. For those employers who have requested the Mexican
Social Security Institute ("IMSS"”) to assigh one or
more registrations by class, these will be cancelled
and the employers must request a new registration.
Those multiclass registrations previously in force will
be cancelled.

4. Providers of specialized services or works must
inform the IMSS every four months of the contracts
entered into, as well as information on their personnel.

5. The tax provisions that prohibit the deduction and
credit of both income tax ("ISR") and value-added tax
(“VAT") for payments associated with contracts that
have as their object the subcontracting of personnel.

Therefore, individuals and companies may comply with
these obligations until September 1, 2021, without
incurring fines or penalties, since the original deadline of
August 1, 2021, to comply with labor and tax obligations
in terms of subcontracting is considered extended.

This newsletter was prepared by Guillermo Villasefior-
Tadeo (gvillasenor@sanchezdevanny.com), Luis Antonio
Gonzalez-Flores (luis.gonzalez@sanchezdevanny.com),
Pedro Angel Palma-Cruz (ppalma@sanchezdevanny.
com), Fermin Lecumberri-Cano (flecumberri@
sanchezdevanny.com) Eduardo Barreira-Reynoso-
Monterrubio (ebreynoso@sanchezdevanny.com) and
Brandon Rodriguez-Lugo (brodriguez@sanchezdevanny.
com).
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Sanchez Devanny is a leading Mexican law firm that provides full-service legal advice both to Mexican and

international clients.

We build enduring client relationships because we make every effort to understand our clients’ businesses and

expectations, to serve as an ally, and to provide complete, accessible and personalized advice.
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Sénchez Devanny refers to Sdnchez-Devanny Eseverri, S.C., a leading Mexican law firm that provides full-service legal advice both to Mexican and international clients.

This publication contains general information only and is just for informative purposes. Sanchez Devanny is not rendering legal advice or services by means of this publication. To obtain legal advice or services
and before making any decision or taking any action that may affect your business you should consult a qualified professional advisor.

Sénchez Devanny provides legal services in the areas of Corporate and M&A; Corporate and Project Finance; International Trade and Customs; Real Estate, Infrastructure and Hospitality; Tax; Labor, Social Security
and Immigration; Corporate Governance and Regulatory Compliance; Energy, Natural Resources and Environmental; Life Sciences; Intellectual Property, Entertainment and Sports Law; Litigation and Alternative
Dispute Resolution; Antitrust; Financial Institutions and Services; Private Wealth Management and Estate Planning and Data Privacy and Information Technology to both public and private clients, especially in the
automotive, retail, pharmaceutical, manufacturing, real estate and energy industries.
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